
Product Description

An actively-managed portfolio constructed using the 
full range of high quality, domestic, short-maturity 
securities including U.S. Treasuries, Federal Agencies, 
asset-backed securities, cor-porates, and cash equiva
lents. The portfolio is designed to extract the term 
and liquidity premium that is inherent in the short-
maturity yield curve. Portfolio duration is typically 
9–15 months.

Objective

Seeks to outperform the Merrill Lynch 1-Year 
Treasury Bill Index or equivalent by 35 basis points 
over full market cycles, with a tracking error of 
approximately 35 basis points.

Projected Sources of Excess Return

Risk Management

Portfolio risk is systematically measured and 
budgeted across all portfolio decisions (credit, yield 
curve, duration, liquidity, etc.) based on our forecast 
confidence, return and risk expectations, and our 
experience. No single decision dominates the 
contribution to risk or return. To maintain liquidity, 
we invest in the deepest and most liquid sectors of 
the short-maturity fixed income markets.

Sector Allocation
As of 9/30/08

Quality Distribution
As of 9/30/08

Portfolio Characteristics

9/30/08	 BBH	 ML 1 Yr. T-Note

Quality	 AAA	 AAA

Average Maturity	 3.40 yrs.	  1.0yrs.

Average Coupon	 2.84%	 4.0%

Average Duration	 0.98 yrs.	  0.98 yrs.

Yield-to-Maturity	 4.66%	 1.92%

Data shown above are characteristics for a representative Enhanced Cash portfolio, under 
active management by Brown Brothers Harriman & Co.
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Sector Allocation 	 65%

Security Selection 	 15%

Yield Curve Management 	 15%

Duration Management 	 5%

Total 	 100%

This report was prepared by Brown Brothers Harriman & Co. (“BBH”) and is for information purposes only. BBH does not undertake to advise you of changes in its opinions or information. This report is not intended as an offer to sell or a solicitation 
to buy securities. The information contained herein has been obtained from sources believed to be reliable, but is not necessarily complete in its accuracy and cannot be guaranteed. Sources used are available upon request. Any opinions expressed 
are subject to change without notice. This information may not be suitable for all investors depending on their financial position and investment objectives. Please contact your BBH representative for additional information. The report has been 
prepared for use by the intended recipient(s) only. BBH’s partners and employees may now own securities in the subject of this report and/or may make purchases or sales while this report is in circulation. Any dissemination, distribution or copy of 
this communication without prior approval from BBH is prohibited.

To our readers in the United Kingdom: This publication has been issued by BBH and is distributed in the United Kingdom by Brown Brothers Harriman Ltd., which is regulated by the Financial Services Authority. All of the disclosures listed above also 
apply to Brown Brothers Harriman Ltd.
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For more information, please contact:
Joseph LoPorto	
Insurance Asset Management, Business Development	
140 Broadway, New York, NY 10005	
212.493.7245	
joseph.loporto@bbh.com


